Gaining Advantages Using Multiple Styles
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SOURCE: % PERFORMANCE DIFFERENCES FOR RUSSELL 1000® GROWTH VS. RUSSELL 1000® VALUE AND RUSSELL 1000® VS. RUSSELL 2000® INDEXES.
RETURNS REPRESENT PAST PERFORMANCE, ARE NOT A GUARANTEE OF FUTURE PERFORMANCE, AND ARE NOT INDICATIVE OF ANY SPECIFIC INVESTMENT.

Having a style bias toward either growth, value, large, or small cap stocks in a US equity portfolio
would have had a big impact on performance over the last 20 years. In 2001, for example, value
outperformed growth by 14.8 percentage points, and small cap outperformed large cap by 14.9
percentage points, making small cap value stocks the ideal investment that year.

where should you invest? growth or value ... large or small cap?

Top-performing styles have varied dramatically from year to year. For long-term investors,
a shift like the one from growth in 1999 to value in 2000 can have a swift and undesirable
impact on a single-style investment portfolio.

Russell believes that the wise strategy is to combine managers with different styles in complementary
ways. It’s not enough for a manager to add value through effective stock selection; they must also
blend in with the other managers in a meaningful way.

why does investing in multiple styles make sense?
* Investment styles continually move in and out of favor with the market.
* The cycles are hard to predict because they don’t rotate with any pattern.

* Although diversification does not assure a profit or protect against loss in a declining market,
a diversified approach to building investment portfolios may help you benefit regardless of
which style is in favor with the market.

Put the power of Russell’s multi-style investment approach to work in your portfolio today.
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Fund objectives, risks, charges, and expenses
should be carefully considered before investing.
A Prospectus containing this and other important
information can be obtained by calling
800-787-7354 or by visiting www.russell.com.
Please read the Prospectus carefully before
investing.
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RUSSELL 1000® INDEX: MEASURES THE PERFORMANCE OF THE
1,000 LARGEST COMPANIES IN THE RUSSELL 3000® INDEX,
REPRESENTATIVE OF THE US LARGE CAPITALIZATION SECURITIES
MARKET.

RUSSELL 1000® GROWTH INDEX: MEASURES THE PERFORMANCE
OF THOSE RUSSELL 1000® INDEX SECURITIES WITH HIGHER PRICE-
TO-BOOK RATIOS AND HIGHER FORECASTED GROWTH VALUES,
REPRESENTATIVE OF US SECURITIES EXHIBITING GROWTH
CHARACTERISTICS.

RUSSELL 1000® VALUE INDEX: MEASURES THE PERFORMANCE OF
THOSE RUSSELL 1000® INDEX SECURITIES WITH LOWER PRICE-TO-
BOOK RATIOS AND LOWER FORECASTED GROWTH VALUES,
REPRESENTATIVE OF US SECURITIES EXHIBITING VALUE
CHARACTERISTICS.

RUSSELL 2000® INDEX: MEASURES THE PERFORMANCE OF THE
2,000 SMALLEST COMPANIES IN THE RUSSELL 3000® INDEX,
REPRESENTATIVE OF THE US SMALL CAPITALIZATION SECURITIES
MARKET.

INDEX PERFORMANCE IS NOT INDICATIVE OF THE PERFORMANCE
OF ANY SPECIFIC INVESTMENT. INDEXES ARE NOT MANAGED
AND MAY NOT BE INVESTED IN DIRECTLY.

PAST PERFORMANCE IS NOT A GUARANTEE OF FUTURE RESULTS.

DIVERSIFICATION AND STRATEGIC ASSET ALLOCATION DO NOT
ASSURE PROFIT OR PROTECT AGAINST LOSS IN DECLINING MARKETS.

LARGE CAPITALIZATION (LARGE CAP) INVESTMENTS INVOLVE
STOCKS OF COMPANIES GENERALLY HAVING A MARKET
CAPITALIZATION BETWEEN $10 BILLION AND $200 BILLION. THE
VALUE OF SECURITIES WILL RISE AND FALL IN RESPONSE TO THE
ACTIVITIES OF THE COMPANY THAT ISSUED THEM, GENERAL
MARKET CONDITIONS AND/OR ECONOMIC CONDITIONS.

SMALL CAPITALIZATION (SMALL CAP) INVESTMENTS INVOLVE
STOCKS OF COMPANIES WITH SMALLER LEVELS OF MARKET
CAPITALIZATION (GENERALLY LESS THAN $2 BILLION) THAN LARGER
COMPANY STOCKS (LARGE CAP). SMALL CAP INVESTMENTS ARE
SUBJECT TO CONSIDERABLE PRICE FLUCTUATIONS AND ARE MORE
VOLATILE THAN LARGE COMPANY STOCKS. INVESTORS SHOULD
CONSIDER THE ADDITIONAL RISKS INVOLVED IN SMALL CAP
INVESTMENTS.

VALUE INVESTMENTS FOCUS ON STOCKS OF INCOME-PRODUCING
COMPANIES WHOSE PRICE IS LOW RELATIVE TO ONE OR MORE
VALUATION FACTORS, SUCH AS EARNINGS OR BOOK VALUE.
SUCH INVESTMENTS ARE SUBJECT TO RISKS THAT THEIR INTRINSIC
VALUES MAY NEVER BE REALIZED BY THE MARKET, OR, SUCH STOCK
MAY TURN OUT NOT TO HAVE BEEN UNDERVALUED. INVESTORS
SHOULD CAREFULLY CONSIDER THE ADDITIONAL RISKS INVOLVED
IN VALUE INVESTMENTS.

GROWTH INVESTMENTS FOCUS ON STOCKS OF COMPANIES
WHOSE EARNINGS/PROFITABILITY ARE ACCELERATING IN THE
SHORT TERM OR HAVE GROWN CONSISTENTLY OVER THE LONG
TERM. SUCH INVESTMENTS MAY PROVIDE MINIMAL DIVIDENDS
WHICH COULD OTHERWISE CUSHION STOCK PRICES IN A MARKET
DECLINE. STOCK VALUE MAY RISE AND FALL SIGNIFICANTLY BASE,
IN PART, ON INVESTORS' PERCEPTIONS OF THE COMPANY, RATHER
THAN ON FUNDAMENTAL ANALYSIS OF THE STOCKS. INVESTORS
SHOULD CAREFULLY CONSIDER THE ADDITIONAL RISKS INVOLVED
IN GROWTH INVESTMENTS.
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